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INTRODUCTION

If real estate investors are to maximize after-tax profits and maintain
appropriate levels of capital investment, they must have a working
knowledge of the latest legislative changes enacted by the United States
Congress that pertain to real estate. On June 7, 2001, President George
W. Bushsigned into law the Economic Growth and Tax Relief Reconcili-
ation Act of 2001 (hereinafter Act). This sweeping piece of legislation
contains numerous amendments to the Internal Revenue Code that will
cut federal taxes by $1.35 trillion between now and 2011. Several of the
provisions ot the Act have implications for real estate investors.

The purpose of this article is to summarize the provisions of several of
the important changes to the Internal Revenue Code, that pertain to real
estate investments, that are now the law or that will soon become the
law. Investors in real estate are urged to look closely at this new tax
legislation to seek ways in which they can significantly diminish their
future income taxes. The following discussions focus on the major
provisions of the new bill that, directly or indirectly, affect real estate
investments. Some suggestions for tax planning are also included in the
discussions. To determine what effect, if any, each of these provisions
will have on a particular investment, a reader should consult with his/
her CPA, tax attorney, or other tax professional.
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