MEZZANINE CAPITAL STRUCTURE

% of TOTAL
PROJECT COSTS

— 20-35%

SENIOR DEBT 60-75%
(A&D / CONSTRUCTION)



NEW HOME SALES & STARTS SLOW

(Thousands of units, Seasonally Adjusted)
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New Homes for Sale (in thousands)

NEW HOME INVENTORY
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SOURCES OF POPULATION GROWTH

CALIFORNIA (1981-2005)
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Housing Starts

Seasonally Adjusted Annual Rate - In Millions
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M Housing Starts: Jul @ 1.381 Million

Source: Wachovia Research



